Handout — Financial Kick off "‘

aspire

How to make a profit

In order to make a profit you have to know the types of costs and how to calculate your
profit:

What is a profit?

Some people think that the profit in the money that you gain when you

sell your products, but it's not. What you receive when you sell is called

income and when you remove your costs from the income you get your profit.

Income — Costs = Profit

e Types of costs:

1- Startup Costs:
Are the expenses you spend at the beginning to be able to start the

project.

Example: costs related to the preparation of the place of the project, costs of buying

tools, equipment and materials.

2- Fixed Costs:
Are the expenses that you have to pay every month and are independent

of output

Example: monthly rent, transportation expenses and regular maintenance checks,

wages.

3- Variable Costs:

Are expenses that you don'’t pay in a consistent manner and vary with ®
w
output
w
Example: plastic bags, fabric, nails...etc AR
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The breakeven point: is the production/selling level where revenues total

equals total expenses.

*Past the quantity at the breakeven point you start to generate profit.

You start to make a profit from the Break-even point:

Fixed costs

Price — Variable Costs = Quantity

Tips to handle your Business’ finances:

e Use daily books and records to know the amount of money you have.

e If you have a big amount, deposit it in the bank for safe keeping.

e Don't sell on credit: a sale where the property is transferred to a new owner but
payment will be made at a later date.

e Keep a periodical track of your gains and losses.

e Always make some savings to help you invest more in the future.

To set a price you should know:

=1 Value to customer

1- The product price in the market.
2- How much do you want to gain (profit margin).

What are your costs? N
4- Set a reasonable price that covers the Competition

costs, fits the customer and makes a profit.

w
1

—t= COSts
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Template for Daily Budget Record
Explanation

Expenses (in or out from
Revenues

Date : (the amount the personal or
(the amount in)

out) project ‘s

account)

e Note:

P A: means from or to personal account. @

B.A: means from or to the project finances.
3|Page  my g

f % U S I D .................
- !
"‘ “ ‘ \ 1@ YEARS

4" ’ FROM THE AMERICAN PEOPLE




Handout — Financial Kick off !‘

aspire

ou,) Bl s

Gl il A8y ph 5 AdliA) CalSEl) £ 681 oy O Cangy e (38T i
OS5 claiial) au Levie 4dde Jand ) Jlal g g 1 G (uldl) (any iy S 1) o La
) el (50 ye Ll eyl g J3a18 (3l s 13a

cl) = (ISl g jemdd) — Jaa)

il g gi

)iy Ul i) (paaip ¢ 5 piall Ay 0 Lo il a1 (Jal) (o) B g phial) Ay il

5ol ) Jhe il ) (g e S g 5 kel ) e (00 An Jlal) Gl g peadl) a1 4G il
Lol s Jall s Dlpall Ciy las

* o Jin g s pdall Ll e aaieds culd e IS0 & 5 p8all 43 jae (e b5 peaall o 1 5 e LSS
[AY & (el S aa ~~uu\@)umu\yx\}\aﬁu¢w\_5\
a

el = 1 Jaladll ddash (pe Culall (G

(il 25
(sl 5 paiall— jeull)

£ 9l Jla o Blials @Lu.a
I i O a1 ot o yail Laila dua gl silanl) PRECY

A AN Ll gl 5l 4 )50 Ay gy J1sa¥) gl s s i ay o
(o) Vo s of (A Y

(g0 IS8 iludlly #LoY) Ol Sl a s o aaty o

o IS A Clua 3 J1seY) gas dlile o

= Ol Aty Aagdl)

' CGopni o ay ol sl 13
Sl i 31

> W IR (o) Gieda ) o5 o) 35 oS -2

el ale -3

L L e By 5 sl iyl iy Jsine rw g3 4

{="USAID 1@

%\W/j FROM THE AMERICAN PEOPLE



Handout — Financial Kick off !‘

aspire

A jpall oo gl jiBall ¢ gad

s [ clbgpaad) | [ )

da i J)gal 3303 J) gal

T g
:‘:‘*-45-‘: d‘}ﬂ‘y‘ ‘;J }i O =

5|Page

@

é/"} B\ U S I D ¥ INCAIRO
S | A
SCommd 1@ YEARS

) W Y/
'\A"V\»w m":a’[/ FROM THE AMERICAN PEOPLE
Al




